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 US Treasury yields rose amidst robust US jobs data, with job 
creation still above the 200k level, unemployment at 3.9% and wage 
growth at 2.9% YoY. Yields rose 6.57 bps on average week-on-week. 

 German bund yields rose as German industry had a weak start to 
the 3Q18, with industrial production and exports declining in July 
according to reports. On average yields rose 5.23 bps WoW. 

 Japanese government bond yields rose slightly as government data 
showed the Japanese economy grew at an annualized pace of 3% in 
the 2Q18, better than the initial estimate of 1.9%. On average, yields 
rose 0.25 bps WoW. 

 Key events that transpired during the week: 
 US jobs data, 201k jobs created, 3.9% unemployment and 2.9% 

wage growth. 
 German industrial output fell 1.1% and exports dropped 0.9% 

MoM in July 
 Japanese 2Q GDP at 3%, above initial estimate of 1.9% 

 Global oil prices declined WoW, despite drop in US crude supplies, 
as lower demand conditions persist on the back of US-China trade 
war and emerging market turbulence which may threaten global 
economic growth prospects. Brent declined 0.76% WoW to 
USD76.83/bbl, while WTI crude declined 2.94% WoW to 
USD67.75/bbl. 

 US equities broadly closed lower as the Trump administration looks 
set on its path to escalate trade tariffs against Chinese products. 
Technology shares led the decline as US social media executives 
face scrutiny about online misinformation. The DJIA closed at 
25,916.54 (-0.19% WoW) while the S&P 500 closed at 2,871.68 
(-1.03% WoW). 

 European equities slid last week on persisting global trade tensions 
and emerging market contagion fears. Investors are worried that US 
would impose yet another round of tariffs on China, up to as much as 
an additional USD200Bn worth of goods. The MSCI Europe closed at 
125.88 (-2.18% WoW). 

 Asian equities slumped amid ongoing concerns on global trade and 
emerging markets. Investors are also weighing in China's 
manufacturing index falling to a 14-month low (act. 50.6 vs. est. 50.7). 
The MSCI APxJ closed at 516.15 (-3.48% WoW). 

Globally, equities were down as trade war concerns persisted due to US President Trump's continued threats for additional tariffs 
against Chinese products. Fixed income yields in the US, Germany and Japan all rose amidst continued good economic data in the 
US, weaker industrial production and exports in Germany and faster GDP growth in Japan . Meanwhile, oil prices declined as lower 
demand concerns persisted. 
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Local equities fell on elevated inflation concerns following the record-high August inflation print prompted foreign selling. Similarly, 
local yields rose as additional rate hikes may be necessary to reign in high inflation and to stabilize the local currency. Furthermore, 
the Philippine Peso depreciated due to the prior reasons mentioned as well as lingering negative sentiment over the US-China trade 
war. 
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 The Philippine peso depreciated on negative sentiment from the 
US-China trade war, and with the PH August inflation settling at a 
high of 6.4%, much higher than the upper bound of 6.1% of analysts' 
and the BSP's forecasts. The USD/PHP pair ended at 53.730  (-
0.47% WoW). 

 The Euro appreciated on improving sentiment over Brexit talks, with 
more leeway being given to resolve harder issues such as 
immigration. Furthermore, EU recovery seems to be in better sight 
as the Italian government is taking steps to curb excess budgetary 
spending. The EUR/USD pair ended at  1.1553  (-0.42% WoW). 

 The Philippine Stock Exchange Index (PSEi) fell week-on-week as 
inflation concerns continue to be elevated following the August CPI print 
of 6.4%, prompting heavy foreign selling as it surpassed economist 
expectations of 5.9%.  The PSEi closed at 7,598.64 (-3.27% WoW). 

 San Miguel Corp (PSE Ticker: SMC) was the top gainer for the week 
as investors continued to digest the Php142bn follow-on offering of its 
food and beverage unit, San Miguel Food and Beverage Inc (SMFB). 
Meanwhile, BDO Unibank (PSE Ticker: BDO) was the second worst 
performer for the week (-7.61% WoW) following board approval of its 
Php100Bn bond program.  

 Key events that transpired during the week: 

 The Manila Electric Co. (PSE Ticker: MER) announced a 
decrease in electricity rates for September by Php0.1458 per 
kilowatt-hour (kWh), to Php10.0732/kWh from Php10.2190/kWh. 
This translates to a Php29.16 reduction in the monthly bill of a 
typical household consuming 200 kWh. Meralco attributed the 
decline to lower charges at the electricity spot market, which 
brought down the power generation charge. 

 Jollibee Foods Corp. (PSE Ticker: JFC) announced a venture 
into a Mexican restaurant business in the US through its acquisition 
of a 47% stake in Tortas Frontera LLC, a Chicago-based Mexican 
restaurant. At the moment, JFC has invested US$12.4 million in the 
business. According to the company Mexican food remained to be 
a popular segment in the US reaching sales of around $40 billion to 
$45 billion in 2017. 
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 Local fixed income yields rose as the record high August PH inflation print 
heightened investors' inflation expectations. Another 25 or 50 bp rate hike by 
the BSP may be necessary to reign in rising inflation and to stabilize the local 
currency. On average, yields rose 43.38 bps WoW. 

 Key events that happened during the week: 
 Official data released by the Philippine Statistics Authority (PSA) 

showed that inflation hit a new 9-year high of 6.4% in August, higher than 
the 5.7% in July and the 2.6% registered in August 2017. August's pace 
was faster than the 5.5% - 6.2% range estimated by the Bangko Sentral 
ng Pilipinas (BSP) and the 5.9% forecast of the Department of Finance.  

 According to the Philippine Statistics Authority (PSA), total foreign 
investments (FI) approved in the second quarter of 2018 jumped 70.4% to 
Php30.9Bn from the Php18.2Bn registered the same period last year. The 
manufacturing industry continued to receive the largest amount of FI in 
2Q18, with a 41.5% share in investment commitments, followed by the 
construction industry (23%). 
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